SARVODAYA NANO FINANCE LTD

Item No.21

DIRECTORS’ REPORT
Dear Shareholders,

Your Directors have great pleasure in presenting this Directors Report along with the Audited

Accounts for the year ended 31st March 2018.

PERFORMANCE REVIEW

As on March 31, 2018, the total paid up share capital of the Company was '2525.86 lakhs, which
was held by 103 Sarvodaya Mutual Benefit Trusts (SMBTs) and Community based organisations.
The Company has started lending to the members of SHGs and individuals directly from 1st
March 2012 at its 92 branches. During the year, the branches have extended loans of 17,194.03
Lakhs. The loans granted to SMBTs till 2011-12 have been repaid or written off.

SUMMARY OF OPERATING RESULTS

(' in Lakhs)
YEAR ENDED
PARTICULARS

31.03.2018 31.03.2017
Income from operations for the year 932.41 910.77
Other Income 25.62 11.07
Total Income 958.03 921.84
Profit .belzfore Fmanc:?al Expenses, Preliminary expenses, 196.02 185.93

Depreciation and Taxation
Less: Financial expenses 250.01 255.90
Opergtmg profit before Preliminary expenses, Depreciation & 246.01 230.03

Taxation

Less: Depreciation, Preliminary expenses written off 4.63 3.52
Profit before Taxation 241.38 226.51
Less: Current tax 65.01 77.99
Deferred tax (0.71) (0.50)
Profit after Taxation 177.09 149.02
Add: Balance brought forward - -
Profit available for appropriation 177.09 149.02

DIVIDENDS

No dividend is being recommended for the year ended 31st March 2018.

RESERVES

The total reserves and surplus has increased to '804.76 lakhs as on 31-03-2018 from '624.61 lakhs

as on 31-03-2017.




DESCRIPTION OF THE COMPANY’S WORKING

Earlier the Company was extending loans to Sarvodaya Mutual Benefit Trusts (SMBTs) for
onward lending to women SHGs. After the guidelines of RBI in December 2011, it was decided
that the Company would directly lend to members of SHGs and other individuals through its
branches.

CHANGE IN NATURE OF BUSINESS IF ANY

NIL

MATERIAL CHANGES AND COMMITMENTS, IF ANY, AFFECTING THE FINANCIAL
POSITION OF THE COMPANY WHICH HAVE OCCURRED BETWEEN THE END OF THE
FINANCIAL YEAR OF THE COMPANY TO WHICH THE FINANCIAL STATEMENTS
RELATE AND THE DATE OF THE REPORT

NIL

DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS
OR COURTS OR TRIBUNALS IMPACTING THE GOING CONCERN AND COMPANY’S
OPERATIONS IN FUTURE

None

INVESTMENT

NIL

DETAILS OF SUBSIDIARY/JOINT VENTURES/ASSOCIATE COMPANIES

The Company does not have subsidiary, joint venture or associate company

PUBLIC DEPOSITS

As per the Non-Banking Financial Companies (RBI Directions, 1998), the Directors hereby state
that the Company did not accept any public deposits during the year and did not have any public
deposits at the end of the year.

STATUTORY AUDITORS

M/s. Madhu Balan & Associates, Chartered Accountants have been appointed as Auditors in the
last Annual General Meeting for a period of three years. Their continuation is being proposed.

AUDITORS’ REPORT

The Auditors’ report is annexed.

SHARE CAPITAL

There has been issue of 1,40,800 Equity Shares of 10 each during the year equivalent to
"14,08,000.



EXTRACT OF THE ANNUAL RETURN

Attached

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO

Since the Company does not carry out any manufacturing activity, but is engaged in activities of
promotion of rural livelihoods, the particulars regarding conservation of energy, technology
absorption and other particulars as required by the Companies (Accounts) Rules, 2014 are not
applicable

CORPORATE SOCIAL RESPONSIBILITY (CSR)

The provisions of the Companies Act 2013 are not applicable. However, the employees of the
Company engage in several social activities like health camp, eye camp, awareness programmes,
supply of drinking water and conduct of community marriages in association with ASSEFA and
SMBTs.

BOARD OF DIRECTORS

The Board of the Company provides leadership and strategic guidance, objectively reviews
management decisions and exercises control over the Company

CHANGES IN DIRECTORS AND KEY MANAGERIAL PERSONNEL

Mr. Vijay Mahajan has resigned from the Board with effect from 07-06-2018 due to his personal
and professional commitments. As a Founder Director, his contribution to the growth of the
Company has been immense; The Board would like to place on record its appreciation of his
valuable service and strategic guidance since inception.

Ms. B. Raghini has been appointed as Managing Director with effect from 28-06-2017.

Mr. L. Sridhar has been appointed as Director with effect from 24-06-2017.

Mr. R. Selvanathan has been appointed as Chief Financial Officer with effect from 07-07-2014.
Declarations have been received from Directors of the Company, regarding their interest and

qualifications and no Director is disqualified from being appointed as Director of the Company.

DECLARATION BY AN INDEPENDENT DIRECTOR(S) AND RE- APPOINTMENT, IF ANY

Ms. Mona Dikshit has been appointed as Independent Directors with effect from 07-07-2014. Mr.
L. Sridhar has being appointed as Independent Director with effect from 24-06-2017. A declaration
by them that they meet the criteria of independence as provided in sub-section (6) of Section 149 of
the Companies Act, 2013 have been obtained.

BOARD STRUCTURE:




The Board comprises of non-executive Directors with considerable experience in their respective
fields. The Company did not have any pecuniary relationships or material transactions with the
Directors during the year.

S. No. Name of Director Executive / Non- Executive
1. B Raghini Executive
2. S. Loganathan Non - Executive
3. E. Sridhar Non-Executive, Independent
4. Mona Dikshit Non-Executive, Independent
5. Vijay Mahajan Non-Executive

NUMBER OF BOARD MEETINGS

The Meetings of the Board of Directors are scheduled with proper notice and agenda, with
explanatory notes being distributed in advance to the Board Members. The Board Meetings were
held four times in the year 2017-18.

COMMITTEES:

SHARE ALLOTMENT COMMITTEE

The Company has constituted Share Allotment Committee comprising of two members. The
Committee considers the various applications and makes allotment on pro rata basis periodically
which is confirmed by the Directors at the immediate subsequent Board meeting.

AUDIT COMMITTEE

The Company has constituted an Audit Committee. The Audit Committee considers the quarterly
and annual financial statements and places its report to the Board of Directors periodically.

EXECUTIVE COMMITTEE

The Company has constituted an Executive Committee to exercise powers of the Board of the
Directors, between regularly, scheduled Board meetings or when it was not practical or feasible
for the Board to meet. The Committee would meet on requirement and report the action taken to
the Board.

RISK MANAGEMENT COMMITTEE

The Company has constituted a Risk Management Committee to assist the Board in fulfilling its
responsibilities relating to risk management and compliance practices of the Company. The
Committee is responsible for understanding of areas where the Company is or may be, exposed to
risk and compliance issues and to review the adequacy and effectiveness of the Company’s
policies and procedures which relate to risk management and compliance, make
recommendations to the Board on the appropriate risk management reporting requirements and
advise to the Board on the Company level performance indicators and targets for risk
management and compliance activities.

NOMINATION & REMUNERATION COMMITTEE

The Company has constituted a Nomination and Remuneration Committee to assist the Board in
fulfilling its responsibilities relating to adoption of proper and fair HR practices.



PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER SECTION 186
Nil

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES

Mr. Loganathan, Director of the Company is also the Executive Director of Association for Sarva
Seva Farms (ASSEFA). Mr. L. Kumar, the son of Mr. Loganathan is the Managing Trustee of Sarva
Seva Gramodhyog Samithi (SSGS) and Whole Time Director of SJSK. The Company has several
transactions with the above parties. SJSK has invested in the equity of the Company and also has
extended a line of credit of Rupees Twenty five crores. The Company has several employees of
ASSEFA on deputation in its ranks and the Provident Fund and Gratuity deductions are remitted
to ASSEFA. Besides, the Company has taken a few premises belonging to ASSEFA on rent for its
offices. The Company has also taken a premise on rent from Mr. L. Kumar. The details of
approvals obtained in the last AGM and actual transactions with these entities and Mr. L. Kumar
during 2017-18 are furnished below.

(Amount in ")

Approvals
obtained in Actuals for
AGM - 2017-18
2017-18
SJSK
- Investment receipt 15,000,000 -
- Loan receipt 100,000,000 123,500,000
- Loan repayment 50,000,000 99,000,000
- Interest and other charges payable/to be provided 40,000,000 23,808,748
- Other receipts for services 5,000,000 -
ASSEFA
- Rent payment 900,000 480,000
- PF contribution payment 1,250,000 859,029
- Other payments for services 500,000 268,482
- Other receipts for services 2,500,000 2,727,105
SSGS
- PF contribution receipt 50,000 -
Mr. L. Kumar

- Rent paid 57,600 57,600
- Telephone Bill Paid 7,200 3,400

RISK MANAGEMENT POLICY

Risk is an unavoidable part of any business. Consequently, risk management is now an integral
and essential part of business planning. Risk management is the logical and systematic method of
identifying, analyzing, treating and monitoring the risks involved in any activity or process. The
objective of risk management is to identify risks and minimize their effects through improved
awareness of likelihood of occurrence and potential impact and implementation of appropriate
mitigation plans. Risk management should



e Dbe anintegral part of organizational processes.
e Dbe systematic and structured.

e create value.

¢ be dynamic and capable of improvement.

The Company is now lending to SHG members and individuals. While entertaining proposals
from them, their credit history is obtained from Credit Information Bureaus and are evaluated in
addition to the repayment capacity.

FRAUD REPORTING:

The Company has detected fraud in three branch locations involving an amount of 12,22,555 in

which 96,969 had been recovered already and steps have been taken for recovering the balance
amount.

DISCLOSURE UNDER SEXUAL HARASSMENT OF WOMEN AT WORK PLACE
(PREVENTION, PROHIBITION & REDRESSAL) ACT, 2013:

There have been no complaints received by the Company as on date.

PARTICULARS OF EMPLOYEES

In accordance with the provisions of the Companies Act, 2013 read with the Companies
(Particulars of Employees) Rules, 1975 as amended, we have to report that during the year there
were no employees in this category.

MANAGERIAL REMUNERATION

Salaries and allowances paid during the period to the Managing Director amounted to '7,43,163
(Last year - Nil). The details are as follows:

(Amount in ")

. Current year Last year
Particulars (2017y-18) (2016y-17)
Basic Pay 567,840 -
Dearness Allowance 101,010 -
Conveyance 16,380 -
Medical Reimbursement 11,250 -
Fuel Expenses 19,800 -
Medical Insur.ance and 7174

Personal Accident Insurance ’
Telephone Expenses 10,709 -
Total 734,163 -

DIRECTORS RESPONSIBILITY STATEMENT

The Directors would like to inform the members that the audited accounts containing the financial
statement for the year ended 31st March, 2018 are in full conformity with the requirements of the
Companies Act, 2013 and they believe that the financial statements reflect fairly the form and
substance of the transactions carried out during the year. The Accounting operations are in



conformity with the applicable provisions of the Companies Act, 2013, the Reserve Bank of India
Act, Non-Banking Companies Directions and Accounting Standards issued by the Institute of
Chartered Accountants of India. These policies are detailed under the “ Accounting Policies” in the
Notes to Accounts.

Further, the Directors declare that:

The Annual Accounts have been prepared in consonance with the applicable accounting
standards.

The Accounting policies as applied by Directors are consistent, and prudent so as to give a true
and fair view of the Accounts of the Company.

Proper and sufficient care has been taken by them for maintenance of proper accounting Records
in accordance with the provisions of the Companies Act, 2013 for safeguarding the assets of the
Company and for detecting frauds and irregularities.

Accounts are prepared on a going concern concept basis.

ACKNOWLEDGEMENT

The Company is grateful for the co-operation and assistance extended by the Banks and financial
institutions and also wishes to place on record its appreciation for the employees for their
continuous and untiring efforts, hard work and dedication.

For and on Behalf of the Board

Place: Chennai B. Raghini
Date: 13.07.2018 Managing Director of the Board
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Chartered Accountants

K,

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF
SARVODAYA NANO FINANCE LIMITED

Repart on the financial statements

We have oudited the accompanying finansal statements of SARVODAYA NANO FINANCE LIMITED {the
‘Company’), which comprise the Balance Sheet s at March 31, 2018, the Statemant af Prafir and loss, tha Cash
Flow statement for the year then ended, and a summary of significant accounting policies and other explanatory
infarmation,

Managament’s responsibility for the financlal statements

The Company's Board of Directors is respensible for the matters stated in Section 134{5) of the Companies Act,
2003 [the “Act”) with respect to the preparation of these financlal statements that glve a true and fair view of the
financial position, financisl performance and eash flows of the company In sccardance with the accounting
principles generally accepted in India, Including the Accounting standards specifiad under section 133 of the Act,
read with Rube 7 of the Companies [Accounts) Rules, 2014, This responsibility also includes maimtenance of
adequate sccounting records In accordance with the provisions of the Act for safeguarding the assets of the
Cormpany and for preventing and detecting frauds and ather irregularities; selectlon and application of appropriate
accounting  policies; making judgements and estimates that are reasonable end prudent; and design,
implementation and maintenance of adeqeate internal financtal eontrals, that were operating efféctively Tor
ensuring The accuracy and completensss of accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstaternent, whether due 1o
frawd or error.

Auditor's responsibility

Dur responsibiiity is to-express en oplnien dn these financial statements based on our audic We have taken into
account the provisions of the Act, the accounting and suditing standards and matters which are requived to be
included In the audit report under the provisions of the Act and the Rules made thereunder,

We conducted our audit in accordance with the standards on auditing specified under section 143 [10) of the Act.
Those Standards require that we comply with ethical requirements and plan and perform the sudit to obtaln
reasonable assurance about whether the financial statements s free from material misstatement,

An audit inveives performing procedures to obtsin audit evidence sboul the amournits and the disclosures in the
financial statemants, The procedures selected depend on the auditor's judgement; including the sssessment of the
risks of material misstaternent of the financlal statements, whether due to fraud or error, In making those risk
#ssesEnants, the auditor conskders internal finandial control refevant to the Company's preparation of the financial
statements that give a true and falr view in order to design audit procedures that are-appropriate In the
circumstaness, but not for the purpose of expréssing an opinlon on whether the company has in place an
adequate intemnal financial controls system over financial reporting and the ‘operating elfectiveness of such
controls, An audic slso includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company's directors, as well as evaluating the overall
preszntation of tha financial statements, We belieye that the sudit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit aginion on the financizl statements,

Opinlan

In our opinion, and to'the best of our information and sccording to the explanations ghven 1o us, the aforesald
financial statements give the information required by the Aev in the manner so reguired and give a true and fair
view In conformity with the accounting principles generally accepted ko indls, of the state of affairs of the 7
asat March 31, 2018 and its profit and Ik cash Bows for the vesr ended on that date. £

#148/51, 2" Flaar, Chwataka Apartmants, 4 fdaln Road, Chiovampet, Chennai - 600 044, Indla
Ph. Moo D92-3B0A089, Email yauwracditar miail.comm, Wl misEcas Bedn
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3. Roport on other legal and regulatory reguiremeints

Ik

As required by the Companies (Auditor's Report) Order, 2016 (“the Qrder”) issued by the Central Governmernt
of India In terms of sub-sestion {11] of section 143 of the Act, we give in the Annpsure “A” a statement on the
reatters specified in paragraphs 3 and 4 of the Order, to the pxtent applieabis;

Asrequired by section 143(3) of the Act, we report that:

al  Except for the matter disclosed in paragraph S{(ghd) We haye sought and chtaines all the informaticn
and explanations which to the best of our knowledge and belisl were recessiry for the purposss of gur
audit;

8] In our opinion, propsr books of dCCownts as required by the law have besn kept by the Compary, so far as
it appears from our examination of those books

€ The Balance Sheet, Statement of Frofitand Loss, and Cash Flow statement dealt with by this repert dre fn
agresment with the books of accounts:

di I bur opinion, the aforesaid financial statements comply with the Accounting Standards specitied under
#ection 133 of the Act, read with Rule 7 of the Companles {Accounts) Rules, 2014;

Bl On the basis of the written fepresenitations recetved from the dirsctors g on March 31, 2018 and raken
on record by the Board of Directors, none of the directors is disguslifted as on March 31, 2018 from being
#ppointed a5 2 director in terms of sub-sectian (2) of section 164 of the Companies Act, 2013:

i With respact to the adequacy of internal financial cantrols over financial reporting of the COMmpamy and
the operating effactiveness of such controls, referta our separate report In “Bnnexure B lssied under
Chauze (1) of Sub-section 3 of Seetion 143 of the Companies Acl, 2013 ["this Aer)

g) With respect to the other matters to be incuded in the Audiwors FEPOIT in Becordance with Fule 11 of the
Companies [Audit and Auditors) Rules, 2014, in our opirion and to the best of our information and
according to the explanations EivEsh Iy Lis:

a) The Company does not have sny pending litigations which wiruld impact Its financiad positien

b} The Company did not have a0y |oAg-term comtracis meluding dervative: contracts for which there
wiere any materia foreseeabie losses.

£) There were no amounts which wers required to be transferred to the Investor Edwcation and

Frotection fund by the Company.
Far Madhy Balan Associates,
Chartered A:@ﬂmh’
Date: Chennal
Place: 13-07-2018,

Fartne
Firm Reg. Mo 0115068 | M. Moo 219184

W148/51, 2 Floor, Dwaraka Apartments, 4 Main Rood, Chorevnpet, Chenral - 600 044, Indlg

P, Ne.: 044-43504089, Email: YoursudEarsEemail cam, waew mbacad com
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ANNEXURE “A" TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE TO THE MEMBERS OF

SARVODAYA NANO FINANCE LIMITED [THE ‘COMPANY']

[Referred to in Paragraph S i} of our report of even datz]

Based on the audit procedures performed for the purpose of reparting atrie and fair view on the financial statements
of the Company and taking Into considerstion tha inlefmation and explanations given to us and the books of account
end other récords examined by us in the normal esurse of audit, woe report that:

il

wii.

In respect of ils fived assots:

at The Company has maintained proper records te show full partsculars, inchiding guantitative detadls
and situation of fixed assets:

b) Fixed assets have been physically verified by the managsment during the year and no material
discrepancies were identified on stch verification, In gur opinian, the frequency of verificatbon of the
ficed assets ks reasonable having regasd to the size of the Company and the natere of tts business.

¢} The Company doés not have any Immovable properties. Therefore, the paragraph 3{ilic] of the order
s nt applicable to the Company.

The Comgany is a Non-Banking Financial Company ('NBFC') engaged In the business of providing leans and
does not have any Inventery, Therefore, the paragraph 3(0) of the order s not applicable to the
Cormpany,

According to the information and éxplanation given to us, the Company has net granted any loan; securad
Or unsecurad to companies, firms of ather parties covered in the register maintained under section 189 of
the Companies Act, 2013, Accordingly, the paragraphs 3 (IE) 42y, 2 {il] {b) and 3(iil) {e} of the Order are not
applicable to the company,

The Company has not made any loans of imvestments and sa the provisions of Sex 185 and Ser 186 wera
not applicable,

Based on our audit and representation from management, we state that during this financial vear, the
Compeany did not accept any deposits and henes the company €id not make any contravention of the
directives issued by the Reserve Bank of india and the provisions of Companies Act, 2013 and the rules
framad there under.

To the best of our knawledge 2nd belied, the Central Government has not preseribied maintenance of cost
records under Section 143 (1) of the Act, in respect of the services rendered by the company. Accordingly,
the pravisions of dause 3 (vI) of the Order are not applicable

In respect of its Statutory dues: According to the information and explanations ghven to s and on the
basis of our examination of the records of the Company

a) amounts deducted/ acorued In the books of account In respect of undisputed statutory dues
Including pravident fund, employees’ state insurance, income tax, sales tax, waalth tay, sefiee tay,
GOT, duty of customs, value added tax, cess and other material statutory duss have been regularly
deposited during the year by the Company with the appropriate authorities, No undisputed statutory
amount payable in respect of Provident Fund, Investor education and protection fund, income tax,
sales taw, wealth tax, service taw, eucise duty, customs duty, cess and other material statutory dues
were I aerears as at March 31, 2018, for a period of mose than six months fram the dats they
become payable,

b} There are no materlal dues of income taxor slas tax or duty of custams or duty of excise or s
tax or G5T have not been deposited with the eppropriate authorities on account of any olis prki

o
s

H14B/$1, 2™ Floor, Dwaraka Apartments, 4 Main faad, Charampet, Chennal - 600 084, Inda
Ph. Moo 04442804089, Emiall; yoursuditorsiemail com, www.mbacascom
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The Company has not defaulted in repayment of loans or borrowing 1o a financial institution, bank,
Government or dues to debenture holders

ix, The Company did not raise any money by way-of initial public offer or further public offer and temrm loans
were applied for the purposes for which thoss are raised,

K. We have been informed that during the year covered by our sudit, following eases of frauds/Cash
embezzlerments were noticed or reported by the company:

Cash embezziements by the employees of the Company aggregating to Rs.3,5%,000/- wers reported
during the year to the extent detected by the Company,

%, The manageral remuneration has been paid fprovided in accordance with the requisits. approvals
mandated by the provisions of section 197 read with Schedule V 1o the Companies Act.

il in our opinion and according to explanation given to us, the tompany ks not a aidk company. Accordicgly
para 3(Kii) mat applicable as required by applicable aceounting standards.

slill, The transactions with the related parties are In compliance with sections 177 and 188 of the Companies
Act, 2013 and disclosed in the financial statemeants.

Kiv, According to information and explanstions given to us and based on examination of records thers is o
preferential allotment or private placement of shares ar fully or partially or convertible debentures during
the year. During the year, 140,800 Sharos of Rs. 10 each fully pald with premiuss of Re2 each was allotted
to 25 existing sharehodders through private placement.

e, According to information and explanations given to us the Company has not enterad into any nign-cash
transactions with directars or persons and persons conneécted with him and 5o, the provisions of section
192 of Companies Act, 2013 not applicaible:

xui. The Company is registered as a Non-Banking Finonce Company, under section 451 of the Reserve Bank of
India Act, 1934 and is holding a valid Certificate of Registration bearing [No.:-B-07.00756), dated th
Movemnber, 2006,

Date: Chennai
Flace: 13-07-2014

Firen Reg. Mo Q111065 | M, Mo 2191349

F148/51, 2™ Floor, warska Apartments, 4" 8ain Road, Crorempet, Chennai — 600 042, india
Ph Mo 0d4-03R0M0E9, Emuil: pouraddibersi@emalloom, wewwomibacas,oom




ST E T T

Chartered Accountants

(/A MADHU BALAN & ASSOCIATES.,

ANNEXURE “B” TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE 1O THE MEMBERS OF
SARVODAYA NANO FINANCE LIMITED [THE ‘COMPANY’]

|Referred o in Paragraph 5 [i)(F) of our report of even date]

Report on the Internal Financial Contrels under Clause (1} of Sub-section 3 of Section 143 of the Companies Act, 2013
["the Act”)

We have audited the internal financial controls over findncral reporting of SARVODAYA NANO FINANCE LIMITED |"the
Corpany”] as of 31 March 2018 in conjunction with our audit of the standabone financial statesnents of the Campany
for tha year ended on that date.

Management's Responsibility for Internal Financial Contrals:

Fhe Company’s management Is responsible for establishing and maintaining internal financlal controls based on the
Internal cartrol over financial reporting critera established by the Company considering the essential components of
internal contro? stated in the Guidancs Note on Audit of internal Financial Contrals ovar Financial Reporting issued by
the Institute of Chartered Accountants of india VICAL), These responsibilities inclode the design, Implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient corduct of its busiress, induding adherence te company’s policies, the cafeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completenzss of the aocounting records, and the
tirnely preparation of reliable finansial information, as requirad under the Cormipaniss Act, 2013

Auditors' Respansibility:

Our responsibility is to express an opinian on the Company's internal financlal controls over financial reparting based
on our audit. We conducted our audit in accordance with the Guidance Nate on Audit of Internal Financial Contrals
over Financial Reporting {the “Guidance Note™) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143{10) of the Companies Act, 2013, to the extent applicable 1o an audic of internal financial
controls, both applicable to an audit of Internal Finandial Contrafs and, both wswed by the Institute of Chartered
Accountants of india. Those Standards and the Guidance Note reguire that we comply with ethical requisements and
#lan and perform the audit to obtain ressonable assurance absut whethes adoguate internal financial controls over
hinancial reparting was established and maintained and If sueh eontrals operated effectively in all material respects.

Our audit involves performing procedures to obtaln aedit evidence ‘about the adequacy of the internal finznclal
controls system over financial reporting and their operating effectiveness, Our audit of internal finantial controls aver
financial reporting included obtalhing an understanding of knternal finandal cantrals over finandial reporting, asseasing
the risk that a matesial weaknass exists, and testing and evaluating the design and operating effectiveness of internal
cantrol based on the assesssd risk, The procedures selected depend on the suditor's judgment, Including the
assessment of the risks of material misstatement of the financis! staterments, whether due to fraud or error,

Wa befieve that the audit evidence we have obtained is sufficlsnt and appropriate to provide a basis for our awdit
gainion an the Company’s internal financial contrals systam over Bnancial reporting,

B14B/51, ™ Fioor, Dwaraka Agartments, 4" hain Hoad, Chorempet, Chennai — 600 044, India
Pho Ma.; B44-423804085, Ernail; yousswdipom@snailoon, www.mbaras. com
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Meaning of Internal Financial Controls ower Financial Reporting:

Tegarding the reliability of financial reporting and the preparation of financial stataments for external purpases In
sccordance with genecally accepted acceuynting princlples, A company’s internal financial contral over financlal
reparting includes those policies and procedures that

{1] ‘Pertain to the maintenance of records that, in reasanable detall, accurately and fairly reflect the
transactions and dispesitions of the assets of the CORTIgsIny;

12) Provide reasonzble assurance that iransactions are recorded as necesary to permit preparation of
financial statemants in accordance with generally accopted accounting principles, and that recelpts and
expenditures of the company are neing made only in accardance with authorisations of management and
diractors of the companyy; and

(3] Provide reasonabile sSsUrance regarding previention or timely detectlon of unauthorlsed acquisition, wee, or
disposition of the company's assets that could have a materis! effect on the financial staterments

Inberent Limitations of Internal Financial Controls over Financial Reporting:

Opinfan:

Inour opinion, the Company has, In all matertal respecls, an adequate internal financial onsrols system over financial
reporing and such internal financiul controls over financial reporting were cperating effectively as at 31 March 2018,
based on the internal cuntral over fing ncial reporting criteria dstablished by the Company consbdering the essential
components of Intervsl control stated in the Guidance Nate on Audit of lnternal Financial Contrals Qver Financisl
Reporting issued by the Institute of Chartared Accountants of india.

For Madhu Balan & Azsociates,,
Chortared Acco

Date: 13-07-2018

Place; Channai

Partner
Firm Reg, No.: 0213065 | na, Mg 219184

#148/51, 3™ Floor, Dwarska Agartments, 4° Main Road, Chorampet, Chenaai - 600 044, india

Ph. No.: D44-43804089, Email yoursudtiora@emat rom. wiww.mbaeas eom



SARVODAYA NANO FINANCE LIMITED
i UELE2ITHO0IPLETIS06

Address: Bo. 274, Aeval Shanmugars Salal, Royapettah, Chep 6001014,
Phi 048-JE1Y 0SATAGL20 2218, Trelefas: 044- 2813 1880,
Ernol; inoii¥ sarvetiyanas o, o in, war. sa e Ay a1 ano. otg in

(AN amrgunts I wiless otherwise stoted]

BALAMCE SHEET AS AT Motes 31-Mar-18 A1-Mar-17
I. EQUITY AND LIABILITIES
Shareholders" funds
Share capital a 252,586,510 251,178,510
Share Application Money - 132 000
Reserves and surplus 4 80,467,311 62461, 76T
333,053,821 313,771,777
Mon-current Habilities
Long term borrawings 5 212 500,000 188,060,000
Delarced tax liabillties & - -
Long term provisions 7 5,280,941 4,951,265
217,780,041 152,951,265
Current llabilities
Shart-term harrawings E 9,693,209 S838.919
Mher current Nabllities g 13,085,169 11,541,059
24,777,378 21,379 578
573,612,140 525,103,020
Il. ASSETS
Mon-current assets
Fixed ascets L1
Tangible assets 957470 1072042
Deferred tax {net) G 103,258 31,741
Oufver non-current aagsts 11 2,117,518 [422,5985)
3,178,246 £a0,848
Current assets
Cash and cash equivalents i 42,581 372 33,847,322
Loans - Lingecured 13 524,554 14% 490,201,943
Short-term boans and advances 14 1,302,218 1,294,720
Cther current assets i5 1,545,755 S078,21F
570,433 894 527 A22ATE
573,612,140 528,103,020
Summary of significant accounting policies 1-2
Other disclosures ]

Thie accompanying notes form an Intégral part of the financial stalements

For 2nd on behalf of the Board of Directors of
SARVODAYA MAND FINAN

Az per our report of even date
for Madhu Balan

N

Irectar = ,c:.awrﬁa'rf
Chief Fimanclal officer

Audited financial statements for the vear ended March 31, 2018

fdan

Poriner

ACAP Firm Be, L3085 1 8L Pl 2pdina

Date: 13-07-2018



SARVODAYA NAND FINANCE LIMITED

CON: UGSSEI TR DR LOOS0GTS

fddiress: No. 274, Al Shanmigam Salad, Rogapsitah, Channai 600 014,

P D44-2013 05376529 J210, Telefax: 044-2813 1RAD,

Email: infai saradayn raed. o i, WA, SErvodayanan 0.oeg. in

(AN aemradinats in & winlass othenadse stated)

STATEMENT OF PROFIT AND LOSS FOR THE

YEAR Motes  31-Mar-18 31-Mar-17
REVEMLUE
Revenue from operaticns 16 53,241,351 91,077,509
Ctherincome 7 2,562,366 1,106,954
Total Revenuea 95,803,717 02, 184.463
EXPEMSES
Employes benefits expense 14 23,990,851 22,158,178
Finamnoe cosks 19 25,001,421 25, 585,859
iOther operating expenses i) 17434925  15ERS,738
Provisions and write-offs 21 4,775,303 5547860
Depreciation 10 452,655 352,210
Total expendes TLB665264 60,533,845
Profitf{Loss) before tax 24,138,453 22,650,618
Thn pxpense:
Current tax B, 500,932 7,799,100
Deferred tax {71,467 (50,603}
Profit/{Loss) for the year 17,708,888 14,902,121
Earning per equity share (EPS) - in ¥ (Refer note 22)

- Basicand CHubad 068 0.47
Weighted average number of shares contiderad for

- Basic and Diluted 25,729,015 23,057,717
Summary of Significant accounting pakicies 1-2
Other disclosuras 22-28

The accompanying notes form an inkegral part of the financlal statemienis

For and on behalf of the Board of Directe
SARYODAYA NAND FINAMCE LIMITED

Rl \Wnar

P ——l
Manaping Director ..:’f/

s

A per our report of even date
Jfor Madhu Balan B i

Partner
ACAT Form M, DELIGSTS | 8. Ma: 23035

Placa: Chennai ‘___:'Ii&:"_’_'i":.,/—"”, -
Date: 13-07-2018 lef Finandial officer

Audited financial staterments for thevear ended March 31, 218
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All gmounts it T wnless otherwise steted)

e — N T CRRATITRE SRy

CASH FLOW STATEMENT FOR THE YEAR ENDED 31-Mar-18 31-Mar-17
CASH FLOW FROM DFERATING ACTIVITES

Mt Profit before taxation 24,138,453 21,650,618
Adlustment for Noa- cash (income) / expenditure;

Degracation Q57665 352,110
Bed debts & other writa-offs &07 300 4,050 080
Provision for bad and doubiful sdvances | B, S E) 243,030
Pronlsiom for Tag | written back & =
Frowisionypayment of gratulty (14, 2a6] [108,247)
Dperating profit before changes In aporating assets 27 853,662 27,196,591
Arfjustments foi:

{Irrease]/ decrease in other kaans and advances 124 954 2,913,554
{Decrease)fincrease in other lisbilivies 1,397.400 (285,367
Net cash generated from operating activities before tax 29376026 29 824 858
iincreasel/ decreasa in Portfodio

Loans disburzed (1,719,402 600) {1,5923,036,000)
Loans repaid 1. 680,937 984 1,884, 673 861
Met (lncressa)/deorease In loans (3B 484,618} (2E.362,139)
Less: Incaime tax i7,B01,023) (5000, 183)
et cash generated fram operating activities after tax (16,960,513} E,E.i'i‘,-liﬂ
CASH FLOW FROM INVESTING ACTIVITIES

Purchase of fixed assats (332,637 {45,975)
Met cash flow from investing activities {332,637) (45,575}
CASH FLOW FROM FINANCING ACTIVITIES

Procesds from |ssue of equity sharo capdtal 1,557,600 14,614,500
Met proceeds from Secured loans 24,500,000 £33, 000,000}
Met cash gonarated from financing activities 26,057 600 4,618 500
Het increasef{decrease) In cash and cash egulvaients during the yvear 5744 [962.530)
[Ape(B)+] £

Cash and cash equivalents at the beginning of the year 39,847322 34,816,261
Cash and cash equivalents at the end of the vear [refer below] 42 591,772 33,847,322
Components of cash and cash equivalents:

Cash and cash equivalents [Refer Mote 12) 42,591,772 A3847.322
‘Cash and cash equivalents considered for cash flow 42,591,771 33,847,322

e rr——
Summary of sighificant accounting policies
Other diselosures

The accompanying hotes are an integral part of thess financial staternents

As par our report of even date Far and on hahalf of the Board of Directoes ¢

Jor MADHU BALAN & TES, SARVODAYA NAND FI
Charterrd f y /a’
P, raj Managing Dlrector
Partaer

MCAT it o LT BOEE [ M, to 233984

Place: Chennal __,_ﬁ;!':'i“:g.:f—/'
Datis: 13-07-2018 Chief Financial officer

Ausditad firancisl stateinients for the year ended March 11, 2028
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Summary of significant accounting policies and other explanatory Information

4.5 Loans and advances
251  Clossiffcation ond Provisioning:

Loans and advances extended by the company which are outstanding on balance shest date are classified
as standard assets and Mon-performing assets in terms of the "Non-Banking Financial Company - Micro
Fingnce Institutions' (NBFC-MFisj Directions dated December 2, 2011 and provisioning was made at tha
folicwing rates as specified in those directions.

5.Mo  |Classification of Assets Rate of Provisions
1 Standard Assets 0%
F Mon-Perfarming Assets Higher of:

Unterest/ principal payment |a) 1% of the outstanding loan portfolio or

has remained overdue for & |b) 50% of the loan instalments which are overdus for a0 days &
period of 90 days or more)  |sbove and less than 180 days and 100% of the aggregste loan
instalments which are overdoe for 180 days or more,

6  Write-off policy

Loans are written off when the management has exhausted all options for recovery of Prindpal and interest an the
loams,

2.7  Fleed assets

All fived assets are stated at historical cost less accumulated depreciation and impairment losses, if ay. Cost
comprises of purchase price and any sliributable cost of bringing the asset te its working condition for its Intended
L5a,

28 Intangthle assets

All intangible awsats are capitalized In accordance with Acoounting standard “Intangitie Assefs" BEsued by The IC8)
and is amortized based on the management's estimate ofits useful fife.

2.9  Impairment
The carrying amounts of assets are reviewed at each balance sheet datz IF there is any indication aof impairment
based on internal/external factors as per AS 28. After impairment, depreciation is provided on the revised carmying
amount of the asset over its remaining useful life.

10 Depreciation

Deprecistion Is provided pro-rata on the Straight-line method at the foflowing rates based on useful fives specified
under Schedule B of the Companfes Act, 2013;

Clazs of fiked assets Lissful life {yaars) Residual value | Rate of depreciation
Furnfture znd fistures 0 S5 S 508
Computers E] 1% AL67H
Office equipment 5 5% 15.00%
Plant and machinery 15 1 6.33%
Wehicles 4 G 11.88%

211 Inwrestments
Investments that are readily realizable and intended to be held for not more than a year are classified as current
Investrnents. All other investments are classified as long-term imvestments. Current investments are carried at lower
of cost and fair value determined on an individual investment Basis. Lang-term investments are carried a1 cost,
Howewer, provision for diminution In value is made to recognize a dedine other than temparary in the value of the
investmants,

o /7

f

Aqdited linancial statements for the year ended March 31, 2008
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summary of significant accounting palicies and other explanatory information

1

SIGNIFICANT ACCCHINTING POLICIES: NOTES ON BUSINESS ACTIVITIES:

1.1 SARVODAYA NAND FINANCE UMITED ['the Company) 5 engaged primarily in micro finance activities directed to
ultimate benefit of poorer sections of the seciety for énhancement of their ivelthoods in a financlally viable manner
and provide financlal support to these sectlane,

1.2 Registration as NBFC-MFI with Reserve Bank of India.
Pursuant to a notification no. RBI/2011-12/290/00E5.CC.PD N, 250/03.10001/2011-12, dated Decernber 02, 2011,
by the Reserve Bank of India{RBI), all the NEFCs engaged In “microfinance™ as deflined in the said notification, were
required to be registered as a separate category called "MBFC-MF™ and to follow the directions, restriction on the
business aperations carried by the company, and certain governance and monitoring matters as stated thareln, The
company had applied for reglstration and categorization as per the said Notification and is vet to obtain certificate
of registration. Presently, the company is complying with additional requirerments of RB1 as applicable to NEFC-MFL

SIGHIFICANT ACCOUNTING POLICIES:
2.1 Basls of preparation of flnancial statements:

211 The financial statements have been prepared under historical cost conventions and on acorual basie unlpss
stated otherwise elsewhere, assuming the principle of going concern and complying with the accounting
standards specified undar section 133 of the Comparies Act, 2013, read with Rule 7 of the Companies
{accounts) Rules, 2014 and the relevant provisions of the Companies Act, 2013, RBI Directions as applicable
to NBFC-MFL

212 The Company alsa follows all the norms and directions relating W Non- perflorming assets, classification
thereof, pravisioning, de-recognition of income and write off, as applicable to Non banking Finance
Companies-MFl, as per various applicable provisions of the Directions Bsued under section 4518 of the
Reserve Bank of India Act, 1934,

2.}  Useof estimates
The preparation of finandal statements In conformity with generally accepled accounting principles requires
managament to make estimates and assumptions that affect the reported amounts of assets and labilities amd
disclosure of contingent |Ebilities at the date of the financial statements and the results of operations during the
reporting period end. Although these estimates are based upon management’s bast inowladge of curvent events
and actions, actuak resulls could differ from these Eatimntes.

2.3 Hevenue recognitian

231 Interest income on loans, (including upfront inbérest), 5 recognized under the effective rate of Inferest
method, Income on Non-performing assets i recognized on cash basis as per applicable Directions of
Reserve Bank of India, Any interest already recognized but not recelved 8 de-recognized, when assets
become Non Performing, upon default of loanfinterest paymant abligations,

3.2 Amount received against written off loans 5 recognized on receipt basis,

233 Interest income on deposits with banks is recognized on time propartion accrual basis taking Into account
the amount outstanding and rate applicable,

234  Allother types of income are recognized on aecrual basls,

24 Grants
Grant received on c2pltal account |5 capitalized as capital reserve whereas grant recsived on revenue account is
treated as revenue in propesiion te the corresponding expenditures incurrad during the vear. When capltal grant is
utilized for revenus expenditure, the matching portion of capital reserve |s transferred to revenug in the same
period,

L— @

&

Audieed finansial statements for the year ended March 31, 20018
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Summary of significant accounting policies and other explanatory information
2.12 Forelgn currency transactlons

2521  Initial Recognition: Forsign currency transactlons are recorded In the reporting currency by apphying to the
farelgn curdency amount the exchange rate between the reportlag currency and the forelgn currency at
the date af ransaction

2122 Corverslon: Forelgn currency monetary items are reported using the exchange rate prevalling at the chove
of the financial year.

2123 Exchange Difference: Exchange differences arising on the setilement of monetary ftems, of on reporing
monetary items of the Company at rabes differént from those at which they were indtially recorded during
the year; or reported in previous financial statements, are recognized as incamE or as expenses in the year
in-which thay arise,

2.13 Retlrement and other employes benefits

2131 Retirement benefits in the form of monthly contribution to Provident Fund are charged to Profit and Loss
Account of the year, when the contributions 1o the respective funds are dua. There are no obligations
ather than the contribution payahie to the respective trusk

2132 Gratulty Is a defined benefit obligation and is provided for on the basis of an actuarial valuation an
projecied unlt credit method made at the end of each financial year.

2.14 Segment Information:
The company operates in a single reportable segmént L&, kending astivity, which has similar risks and retumns for the
purpose of reporting under AS-17 'Segment Reporting’ sswed by 1CAL The Company does not have any reportabile
geographkcal segment.

2.15 Eamnings per share
Baslc earnings per share are calculated by dividing the net profit or loss for the period atiribitable 1o equity
shareholders by the weighted average number of equity shares outstanding during the period. For the purposs of
calculating diluted earnings per share, the net profit or loss for the period attributable to equlty shareholders and
the welghted average number of shares outstanding during the perod are adjusted for the effects of all dikutive
potential equity shares.

216 Accounting for taxes on income
In atcordance with the Accounting Standard-22, Accounting for taxes on Income, proviston for ourrent tas |5 made
basad on the liability computed in accordance with the relevant tax rates and tax laws, Provision for deferred tax is
made for all timing differences that arise in one accounting year and are capable of reversal in subsequent
accounting wear. As a prudent policy, any deferred tax asset is not recognized.

217 Closing cash and cash equivalents
Cash and cash equivalents for the purpose of cash flow statement compeise cash at bank and cash in hand, and
short-term investments with an original maturity of three months or less,

2,18 Prowvislons and contingent Habilitles
The Compbny creabes a provision when there i 3 present obligation as a result of past event that probably requires
an outflow of resources and reliable estimate can be made of the amaunt of oblgation, A disclosure of contingant
liability s made, when there s a possible obligation of a present obligation that will probably not require outflow of
resources or where reliahle estimate of the obfgation cannat be made.

i

Sudited financial statements for the year ended March 31; 208
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Summary of significant accounting policies and other explanatory Information

fal amounts in Fniess athenaine stated)

MOTES ON ACCOUNTS
g 31-Mar-18 31-Mar-17
= S L Mumber Arnaint Number Arnaunt
Authorlsed share capital
Equity shares of ¥.10 each 30,000,000 300,000,000 25,000,000 250,000,000
30,000,000 300,000,000 25,000,000 250,000,000
Esued, subseribed and fully pald-up
Equity shares of ¥.10 each 15,258,651 252,586,510 25117851 151,178,510
Total 25,258,651 252,586,510 25,117,851 251,178,510
31-Mar-18 31-Mtar-17
3.1 Reconciliation of the number of Equity shares vy 1pee r—— S~ -
Kumber of eguity shares putstanding at the
beglaning of the year 25,117,851 251,173,510 23,910,976 239,109,760
Add: isored during the year 140800 1,208,000 1,206,875 12,058,750
Number of sh outstandi t the end
” s i AR LI 25,258,651 252,586,510 25,117,851 251,178,510

i3

3.4

of the year

There was no issuz of bonus shares/buy back of shares during the perlod and in the previoas year.

Rights, preferences, restrictions of Equity Share Capltal
The Company has only one ciass of aquity shares of the par value of ¥.10 each and each share Is entltled to one vote
per shars.
Shareholders holding Pattern:
31-Mar-18 31-Mar17
% of share % of share
= Mumber hlding MNumber holding
Equity shares of $10 each
Sharehoiders holding more than 5% of the shares:
Sarva Jana Seva Kosh Limited - marr 6,290,125 24, 70w 6,240,125 L4845
ELarvodaya Mutual Benefit Trust - Virdhunagar 1,515,275 G015 1515275 £.03%
sarvaday Mutusl Beneflt Trast - 1,313,336 5.200% 1,313,346 5.23%
Sankarapurasm
Sub total (4) 2,072,746 35.92% 5,068,796 26108
Others
Sarvodaya Mutual Benefit Trusts (SMETs] 15,501,385 G2 95% 15,764,505 B2.76%
Baody Corporates ITE000 I1.10% 3T, 000 L.11%
Indlviduals B, G0 .05 &, 600 oI
Sub tatal {5) 15,185,505 &I 08K 16,048,105 63, 50%
Grand Total (A} + (8} 25,258,651 10 00% 25,117 851 100, 0%
Consolidated
Mutual Benefit Trusts 18,733,925 e 18,583,126 74.02%
Body Corporates &, 518,125 J5.81% 6,518,125 25,055
Individuals b, GO0 0.03% B, 600 0.03%
Tatal 25,258,651 0. o 25,117,851 J00.00%

M%i

fwdited financiad steterments for the

endod kManch 31, 2018
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summary of significant accounting policies and other explanatery information

[l empunts fn T unless otherwize stoted]
4 Reserves and surplus 31-Mar-18 F1-Mar-17

4.1 Securities Premlum

Opening batance 8,416,349 6,002,590
Add: Addition during the wear 281,600 2413, 750
Closing balance 8,697,549 8,416,349
4.2 Statutory reserve - Under section 451C of Reserve Bank of India Act, 1534
Opening bakance 14,711,796 11,731,372
Add: Addition during the year |20% of current year profiis) 3,541,798 2,980,424
Claskng balance 18,253,594 14,711,796
4.3 Geners reserve
Opening balance 38,914,580 26,514,580
Add: Addition durling the vear [Transfer from current year profits) 14,000,000 12,000,000
Clasing balance 52,914,580 38,914,580
4.4 Surplus In the statement of profit and loss
Opening balance 418 542 495,845
Add : Translerred from statement of profit and koss 17,708,938 14,902,121
Less : Excess provision on Fixed Assats of earfier years [15.458)
Transferred To:
Transfer to Statutony Reserve 3,541,758 2,880,924
Transfer to General Resenve 14,000,000 12,000,000
Closing balance 601,188 418,542
Total 80,467,311 62,461,267

§.2.1 Transfes to statutory reserve
in accordance with the provisions of Section 45 IC of the ROI Act, 1934, the Company being a NBFC |s required to transfer
every year 20%-of nel profik after tax for the year 103 S{ATUTONY TESETVE.

5 Long term boarrowings 31-Mar-18 31-niar-17
Secured Loans
Term loans
- From Mon-bBanking financial companies {NBFCs) 212,500,000 188,000,000
212,500,000 LHA OO0, 000

Less: Current maturities of long term borrowings (réfer nate 9)
Loans from NEFC S i =

Tatal 212,500,000 188,000,000

5.1 Details of securlty for each type of borrowlngs Induding terms of repayment
Tistin loans availed from non-banking financial companies are fully secured by way of hypothecation on loan assels. Loan
of 21,25,00,000 availed from Sarva Jana Seva Kosh Limited is repayable on or before August 1, 2018 in a bullet payment,

=

£ — '

Audited financal statemants for the yedrended harch 33, 2018
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Summary of significant accounting policies and other explanatory information

&1

T1

7.2

.3

(AN amounts in € wnless otherwise statad)

Deferred tax Hability/{Asset] [net] 31-Mar-18 31-Mar-17

Deferred tax liability

Opening balance (31,791} 18,812

Addition during the year (71,467 {50,603)
Tatal {103,258) {31,791)

Deferred rox NablityfAsset) arsing owt of differences m depreciation in block of fived assels os per tox books ond
financial books

Long Term Provlsians 31-Mar-18 31-Mar-17
Gratuity provision 35,000 49,246
Provision for Non-performing assets {Refer Mate <131 below]) 5,245,941 4,902 019

Total 5,280,541 4,951,265
Employee banefits

il. The Company has taken a group gratuity podicy for its emplovees with the Life insurance Corporation of incia [LIC).
Under this policy the eligible employees are entithed to recelve gratuity payments upon thelr resignation or death in lump
sum after deduction of necessary 1axes upto a maximum limit of ¥1,000,000, as per the provisions of Payment of Gratuity
Act, 1872,

i), The following table sets out the status of the gratuity plan ds required under Accounting Standard (AS) - 15, to the
extent made avallable in Actuarial Valuation provided by Life Insurance Corporation of India. The data regarding change
in the Projected Benefit Obligation/ Change in Plan Assets Position Is not made avallable and hence not reported upon.
Haoweever, by farmatlon of independent trust with LIC and making the full contribution to the same, the company has
assigned the entire future accruing gratulty obligaton, in favaur of LIC,

Reconciliation of Gratulty Liability

31-Mar-18 31-Mar-17
Cipening balance: 49,245 157483
Additions during the year 552,112 145,198
Payment/reversal during the year LE6.A5S 53 445
Closing balance 35,000 49,256

Far want of infarmatian from LIC, Defined Benefit Obligation, Fair Value of Plan assets; Expected Return on Planned Assets
a5 required in the Accounting Standard 15 are nol reported.

Shart-tarm ‘nummlnp 31-Mar-18 3i-Mar-17
Secured
Cash credit from banks 9 oz 204 9838919

(Hecured by hypothecation of recevables on koan assets)

5,692,209 8,836,919

%

dwiditéd financial statements for the year ended March 31, 2018
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Summary of slgnificant accounting policies and other explanatory information

2.1

(AN amounts fn  unless atheiids shoted)

Other current liabilitles 31-Mar-18 F1-Mar-17
Income receved in advance - Annapaama Loan A4, 127 665 6,500 E52
statutory labdlities 284,212 30,146
Crther payables for expenses and services B 673292 5,009 062

Tatal 13,085,159 11,541,059

Dues to Micro, Small and Medium Enterprises

As per the management assessment, there are no enterprises which have provided goods and services to the Company
and which gualify under the definition of micre and small enterprises, as. defined under Micre, Small and Madium

Enterprises Develppment Act, 2006 [MSMEDAL

Cither non-current asssts T1-Mar-18 I1-Mar-17

Deposits 7,200 7,200

Advance tax* 2210 318 {450 185}
Total 2,117,518 (422, 985)

* Wet of provision for tax of T 111,64, 744 (Previous year: ©.1,24,23, 767)

Cash and cash equivalents 31-Mar-18 Ii-Mar-17

Balances with banks

In Current accadnts with scheduled banks 30,591,772 32,396,819

in Term Depasits [Short term) ERL N -

Cash in kand = 1.450,403
Total 42,591,772 33,847,322

i

Audited fimancial statements for the yeas anded Barch 31, 3318



SARVODAYA NANO FINANCE LIMITED

CIN; USEELITM G O050G 18

Address: No. 179, dami Shanmiigam Salal, Royapertah, Chennagl 500 014,
Phs C2-2813 05376522 2218, Telelan: (4. 2913 1680,
Email: info @ sarvodaysnonc.org. i, waw. ssrvodayanaro.org.in

Summary of significant accounting policies and other explanatory information

fAN amcums dn T unless otherwise stoted)

13 Loans (Short-term) 31-Mar-18 31-Mar-17
Unsecured, consldered Good
Standard Assets [As per RBI NBFC-MFI directions) 522,289,700 487,099,103
Unsecured, considered doubtiul
Mon Performing Assets (As per RDI NBFC-MFI directions) 2,304,449 3,102,810
Tatal 524,504,149 350,201,913
13.1 Prowlskon for non-performing asseis 31-Mar-18 3I-Mar-17
Opening balance 4,902 019 4,658,989
Additions/reversed) dusing the year as per poficy stated in 2.5 343,922 243 030
Closing balance 5,245,941 4,902,019
14 Short-term loans & advances 31-Mar-18 3i-Mar-17
Secured, consldered good
Loans to staff 477, 710,00 580,412
Unsecured, considered pood
Advance to staff 148,111.00 302 060
Urnsecured, considered doubtful
Advance to othiers 676,397 1561760
Less: Provision for doubtful advances - 1149512
676,357 212248
Total 1,302,218 1,294,720
15  Other currant assets 31-Mar-18 31-Mar-17
Interest accrued but not dus
- On lean portfolio 1,497,589 787,616
Other recebvables 448159 1,290,602
Total 1,945,748 2,078,218

e W

Airdited firanclal statesments for the yeer &nded March 31, 2018
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| SARVODAYA NANO FINANCE LIMITED
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Address; Mo, 279, Avvai Shanmugam Salal, Roypettah, Chennai 600 034,
Piv: 044-2813 053765209 1218, Telafax: D44-2813 £540,
Ernail- infa@sarvedayanano arg.im, www sardadayanana.ong.in

summary of significant accounting policies and other explanatory information

Mote 10: Fixed assets
jal emounts in Fonless otherwise stated)

Gross block Depraciation Met block
As AL - Az At As At As at
Description As AL As Af *Depreciation] Forthe Om
Additions |Deletions| March 31, > ; Mar 31, Mar31, | March31,
April 1, 2017 21 April 1, 2017 | adjustment pericd | deletions yig 2018 2017
(i} Tangible assets
Computers and paripherals * 2,899 387 297,892 - 3,197,270 2,75 B40 - 132,637 . 2028477 268,802 103,547
Office Equipment ™ 379,096 34,745 . 413 841 343 036 - 15,885 - 362,921 50,920 26,080
Plant and Machinery * B4, 430 - - 24,430 454,043 - 1,965 = 516,008 108,422 170,387
Furniture and fxteres 573,108 - . 973,108 330,045 (15,458) - - 924,488 48,619 33,163
Vehicles 845,208 . - 845,208 116,323 . 248,178 - 364,501 480,707 | 72B,8B5
Total 5,721,229 332,637 - &,053 B66 d, 545,187 [15456)] 462,665 - 5,096,396 o57.470 | 1,072,042
_E.n._______ DU pEar 3,827,034 458975 - 5 F21.239 2448 757 . 352,210 = 4,649,187 | 1072042

*Assets are re-classified

Sudited financial siatements for the year endad March 31, 2018



SARVODAYA NANO FINANCE LIMITED

G UES02a TN Osnn1d

Addrass: No. 279, Awual Shimmugan Salad, Bpvapertah, Chennal 600 014,
Phe 4. 2813053 7/8525 2713, Telof: 0443513 1550,

Email; infRsmrvodavananaong.in, www. sirvodayinana.org.in

Summary of slignificant accounting policies and other explanatory information

{Al amounts in T unless otherwise stated)

16  Rewenue from operations 31-Mar-18 31-Mar-17
Interest income on portiolio leans
Individual ficro - #ntreprensurs 74,353,763 70,887,031
Other receipts from borrowers
Loan processing fes 17,037,805 19,007,245
Recovery from bad debts written off LARDTTT 1,182,233
Total 93,241,351 91,077,509
17 Otherincome 31-Mar-18 31-Mar-17
Recovery from embezziements written off 542,935 414,300
Interedt on term deposits 125,136 36,994
Interest on employes loans 40,012 1,203
interest on Income Tax Refund 637,181 -
Miscellaneous Income 67,580 164,000
1212854 676497
Provision no longer required, written-back
- gn non-perferming loans - -
- gon others 1,149,512 430457
= an Barnuls - *
1,149,512 430,457
Total 2,562 366 1,106,954
18  Emplovee benefits expense 31-hMar-18 31-Mar-17
Salaries, allowances and incentives 21 388 50B 15,925 050
Contribution to providest and ather funds 1,928,260 1,773,758
Staff development & training expenses 121,073 04,935
Gratuity 552,112 364,434
Total Z3,55%0,951 21158178
k] Finanoa costs #1-Miar-18 3i-Mar-17
Interest om term loans from non-banking Ninancial companies 23, H0E, 748 F4.333,043
Interest on working capital loan from bank 310,429 455,144
Frocessing charges - 250,000
Bank charges BE2,244 551,672
Total 25,001,421 25,580,859

[

-

Autitad financlal statements for the pear pnded March 31, 2008



SARVODAYA NANO FINANCE LIMITED

CiNG eSS 3 TH200IPLEDS0REA

Addelress; Moo 379, Aveai Shanmvugam Salal, Rewapetiah, Chennsi -600 014,
P (4 2013 05976539 1218, Tebelax: 044-ZE13 LaBg,

Email; Inhﬁluﬂwmwmm.ﬂrﬂ.ln,l.urww.nmnd.u,mnmu—.n'g;.m

summary of significant accounting policies and other explanatory information
(AN aenounts in ¥ unless otherwise stated)

20 Diher operating expenses 31-Mar-18 31-Mar-17
Travelling and comeyance B 033,587 9,475, 264
Portfollo management charges 2,464,992 15134
Professional and consultancy charge: 3,850,703 1,501,436
rembership fee 145,750 197,407
Communication expenses 498,171 442 327
Reft 537,600 537,600
Insurance 322502 303512
Frinting and stationery 410,755 130,235
Electricity expenses 153,268 173,648
Repairs and maintenance 240,276 186,125
Good Performance rebate to SMBTs
Meeting expenses 278,721 212,223
Rates and tawes 20,294 38T LG
Miroelanaous expsnses 69,354 58,538

Tatal [a) 17,040,078 15,065,881
Payment to auditors 31-Mar-18 J1-Mar-17
s auditor
Audit fee, inchusive of service tax 300,000 S00,000
in ather capacity
Other services . 230,000
Reimbursament of expenses o4 847 g
Total (b) 394,847 819,857
Total (a+h) 17,438,925 15,885,738

21 Provisions and write-offs 31-Mar-18 31-Mar-17
Bad delits wiritten off 4,002,380 & 055,080
Loss due to emberziements written off / Provision 259,000 1,245,750
Provision for NPA 203,927 243,020

Total 4,775,302 5,547, 860

Audited financial statemants for the year ended March 31, 5018



SARVODAYA NANO FINANCE LIMITED

CiN; URSS2ITNIOOEFLOCEOG14

Addidress: Ho. 279, Ml Shanmugsm Sats, Reyapettah, Chennal -500 014

Fh; 44 2813 0537/6529 2015 Telefme 044.2213 1580,

Ermagils i day ook i i, GO0 i, wisw S0feaddyandnt.org.in

Summary of significant accounting policles and other explanatory information

{Aal amounts in Funless otherwise stated)

Other disclosures

22 E.EI'I'HI:'IEEFEI' share 31-Mar-18 31-har-17
a) Computation of profit
Het profit / (loss] for the period 17,708,988 14,902,171
Batic parmings per tharn 064 0.ES
Ciluted sarnings per share 0.69 .65
b) Computation of welghted average number
of shares constdered
- for calculation of Basic earnings per share 25,729,015 23,057,717
- for caloulation of Diluted earnings per
share 25,729,015 23,057,717
c} Moeminal value per share 10 10

23 Related party disclosura

@] Names of related parties with whom transactions have been entered

L {Key monagement persannel (KP) Bz, B, Kaghini

i | Entity in which directors are  inferested Barva Jana Seva Kosh Limited (S15K)
Astociation for 5arva Seva Farms {ASS5EFA)

(i Ervkity fer which refabives of directors ore
interesied
iv.|Refatives of director Pir. Loganathan Kurmar

Sara Seva Gramedyag Samithi [5565]

{Lf{fn\g

fagmad financiad statoments for the year endad Manch 31, 2008



SARVODAYA NANO FINANCE LIMITED

O UG53 TR 00 LOCH0E 18

Aulghness; flo. 273, Aveab Sanmugam Salel, Royapeiiah, Chinnal 500014,

P 442853 D537/6529 2HE, Telefaw: 044- 2815 1880,

Email: Info @ sarvnoEyanand, org,|n, W, sanediansn o.org in

Summary of significant accounting policies and other explanatory information

(il smounts in Tunless atherwise stoted)

Other disclosures
b) Transactlons with refated parties:
Transactions during the period / year 31-Mar-18 31-Mar-17]
Entity in wideh directors are nterested
LI5E
- Lean received 123,500,000 55,000,000
-Lloan repald 55,000,000 67,000,000
- Iterest and other charges pald/provided 23 Bog, FaE| 24,583,043}
-Other receipts for services H 1,149.0092
- Inwestrment in Shares of SMFL 12,000, 0004
ASSEFA
- Rent pald ABQ,0000 430,000f
- PF contribution paid BS9,029) 835,145
- PF contribution received % 5
- Other payments for sendees 268,432 26E 482
= CHher receipts for services . -
Relatives of director
- fenit and ofher payments for services &1.000 gl,i2t
Aamunersthon pakd to KP 734,163 1,390,500
¢} Balances with related parties

Fi-Mar-18 31-Mar-17
Balance (due to} / due from
Entities in which directors of the Company
are able Lo exerciss control or have 444,600 1,144,592
sgnificant Influence
Key management parsonnal {KMP) M Ml

L—H‘F-%\

Audited financlal statements for the year ended barck 31, 2018



SARVODAYA NANO FINANCE LIMITED
Cibi; 59 ITH00IPLLOSEG14

Bddrags: Mo, 279, Avval Shanmugam Salsi, Royapettsh, Chennai -500 014
Ph: 044-2515 D537/6529 2218, Telefax: 0442833 1880,
Errail; infa@sarvadayarancoarg. in, wienw, sareotayanam, org

Summary of significant accounting pnlh:lasa-ml other explanatory information
(AN amounts In & unless atherwise stoted)

24 Contingent llablitles and commitmonts 31-Mar-18 31-Mar-17
a) Contingent Habilities Mil MH
b} Capital commitments Mil il

25 a) Earnings and expenditure in foreign currency on accrual basls - NIl (Previous year; Niij

b) In the opinion of Board, all the assets ather than fixed assets have a value on realisation in the srdinary
tourse of business at least equal to the amount at which they are stated.

) Other information required undeR the heed additional information in para 5 (vili) of Schedule 11- NIl

26 Additional disclosures pursuant to the Reserve Bank Directions vide circular no. RBI/2010-11/18, DNBS
{PD).CC.N0.178/03.02.001/2010-11 dated 1 July 2010

(1) Capital to Risk-Aszots ratio (CRAR) Az at

Particulars 31-Mar-18 31-par-17
CRAR (3] £63.49% G, 550
CRAR - Tier | capltal {%] B3.49% 6. 55%
CRAR - Tier || capital (%)} 0.00% 0.00%

(i) Comypany's exposure to real estate sector as on March 31, 2018 is Nil {Previous year: Nil)
(i} Expesure ta capital markts is Mil{Previous year Nil)

27 Comparatives
The previows year figures are reprouped /rearranged to conform to current year presentation.

Az per our report of even date

for MADHU BALAN & CIATES For and on behalf of the Board of Directors of
Chartered Acco s SARVODAYA NAND FINA
| V -
bﬂ,f:‘j:---
(P Ed Managing Director T ar

Pariner

B Firrn N L1068 | M, Moo 218184 ’_’&]’:_l:,h'i-—mu’f'
ief Financial Officer

Place: Chennai
Date: 13-07-2018

Audited financial starerments for tha vear ended March 31, 2018
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SARVODAYA NANO FINANCE LIMITED

fAN amodnts in ¥, unless atherwise stated)
GROUPINGS TO THE BALANCE SHEET AS ON

BS5-1 Paid up Share Capital 31-Mar-18 31-Mar-17
Equity Share Capital 152 586,510 251,178,510
Preference Share Capital -

» Total 252,586,510 251,178,510

B5-2 Reservas and Surplus 31-Mar-18 31-Mar-17

B5-2.1 Securitles Premium
Balance at the beginning of the year B,416,345 &,002 589
Add : Additions during the year 281,600 2413750
Less: Adjustment / reversal during the year - 5
Total 8,697 949 8,416,348
BS-2.2 Statutory Reserve
Balance at the beginning of the year 14,711,796 11731372
Add ; Additions during the year 3,541,798 2080,424
Less: Adjustment f reversal during the year - -
Tatal 18,253,554 _14.711,796
B5-1.3 Generzl Beserve
Balance &t the beginning of the year 38,914,580 26,914,580
Add : Additions during the year 14,000,000 12,000,000
Less: Adjustment / reversal during the year - .
Total 52,914,580 38,914,580
B5-1.4 Surplus
Balance at the beginning of the vear 418,542 496,845
Adid : Additions during the year 17,708,988 14,902,121
Less: Appropriations during the year 17,541,798 14,980,424
Less : Excess provision on Fixed Assets of sarier years {15,456]
Transfer to Statutory Reserve 3,541,708 2,980,424
Transfer to General Reserve 14,000,000 12,000,000
Total =, GO, 188 418,542
= = Total Reserves and Surplus 50,267,311 o B2 AB1,267

B5-3 Share Application Moneay 31-Mar-18 31-Mar-17
Equity Share Capital : 132,000

BS54 Secured Laans 31-Mar-18 F1-Mar-17

B5-84.1 Secured Loans from Bank . -
secured Loans from NBFC's 212,500,000 188,000,000
Total Long Term Bormowings 212,500,000 i m.m,auu_
B5-4.1 Current maturities of longterm bormowings
Secured Loans from Bank = =
secured Loans from NBFCs i
1.3  Short term borrowings
Cash Credit from Banks 0,692,209 9828915

/ Total Short Term Borrowings 9,692,208 3,838,919 F‘

Groupings to Audited Financial Statements for the year anded March 31,20




SARVODAYA NANO FINANCE LIMITED
(Al armoumts fn E. mnlass stherwise stated)

GROUPINGS TO THE BALANCE SHEET A5 oM

y _ = =S Tnt:!-EInm.ang; 222,192,209 _151,.!39‘915
BS-5  Provision for Deffered Tax 31-Mar-13 31-Mar-17
Opening Balance [31,791) 15817
Add: Provision made during the year . .
Less: Adjustmients dirlng the year P11 467 50,603
= = = Tmil = [m,.:s-:; 1_11,?51!
B5-6  Lang term provisions 31-Mar-18 31-Mar-17
BE-6.1 Provision for Gratulty
Gratuity Provision 35,000 45,245
Totad 35,000 49,245
— T
B%6.1 Provisions for Non Puerforming Assets (NPA)
Opening Balance 4,907 019 4,658 585
Add: Addition during the year 243522 243,020
Less: Adjistrent / reversal during the vear - -
Total 5,245,341 E 4,902,019
B¥-6.3 Provislon for ES| contribution - -
BS-6.4  Provision for Fraud - =
I
— - ~ — ll“:ﬂl-I — 5'==——mj' 4-95-14-“5
BE-T Other current liabilities 31-Mar-18 31-Mar-17
B5-7.1 Interest accrued but not due on borrowings
Amsunt Payable against interest on Borrowings A/c - -

B57.2 Interest received in advance from borrowers
Interest recelved in advance - Annapuma produsct 4,127,665 6,501,852
interest received In advance - Annapurna speclal - -

4,127,665 6,501,852
B5-7.3 Statutory liabilities
Provident Fund Payable Afc B4D {3)
ES| Payable - -
Service Tax Payable 125,025) L0758
TG Fayable 308,395 25074
Total 134.’-1.!2 30,146
=*::
B3-7.4  Payablo to employees
Travelling Expenses Payable Afc TGR, 362 749,511
BS-7.5 Sundry Creditars
Provizon for expensas 3,320,228 2,741,752
Expensas payable 4,584,702 1,517,754

Difference in inter office accounts

T e AR S005 062
ruth Other :.:ment Liabilities 13,085,168 = 11,541,{55_5:'
S

Groupsgs to Audited Financial Statements for the year ended Margh 31, 2018
|




SARVODAY A NANO FINANCE LIMITED

{AN antaunts In . unless otherwise stoted)

GROUMMNGS TO THE BALANCE SHEET AS ON

BS-8 Orher non-current assets

31-Mar-18 I1-Mar-1T
B5-5.1 Rent, telephone & other deposits
Telephone Deposit 7,200 7,200
- = — Total n'.r,mn - 7,200
B58.2 Advance Tax (et of provislon for tax)
Advance Tax
Advancs Tax 201516 3,000,000 3,000,000
Addvanice Tax 2016-17 - 4,500,000
Advance Tax 2017-18 7,200,000 -
Self Assesament Taw- P 2015-15 1,832,144 1,832,144
Advance Tax TDS - 3015-16 B8543 8,542
Advance Tax TDG - 2017-18 132549 .
Refund Feceivable - FY 2000-08 - 1,551,465
Refund feocivable - FY2011-12 1,101,427 1,101,427
Total 13,275,062 11,593,582
BS-E.3 Provislon for Taxation
Provelslon for tasation Afc 12,423 767 4,624,667
Add: Provided for the year 6,500,932 7,755,100
Loss: Reversal- Since T Assessment completed 7,758,955
Legs: Incorme Tax refupnd recenved during te year . -
Total 11,164,744 12,423,767
— mik——r
= = Tatal _ziun.ns Iuﬂrlﬂ&‘]
B5-9 Cash and bank balances 31-Mar-18 31-Mar-17
B59.1 Cashinhand - 1,450,403
B5-49.2 Balances with banks
- In current accounts 35,5917 32,395,919
= in Term Deposit accounls 3, a0y, 000 -
e = Total 42 591,772 EEEHSH
ps-in  Loans to micro entreprensurs and Institutions 31-Mar-18 31-Mar-17
Unsecured, Considered Good
Individual Loans
Loans. Malavazhwu 130,784,637 91,000,353
Loans: Anfapoana 02,334,337 293,745,758
Loans: Annapoorna (Special] 2 .
Loans: Wazhvadharam 189,170,676 102,352,992
522,289,700 487,099,103

Groupings to Audited Financial Satarmants for tha year ended March 31, 2018

B



SARVODAYA NANOD FINANCE LIMITED
(AN amounts in & unfess offernwiss stoted)

GROUPINGS TO THE BALANCE SHEET AS on

Unsecured, Considered doubtfil
Loans to individuals
Loans Annapurna 1,462,430 2,707,150
Loans Malavazhu 428 259 84,900
Loans: Marhvadharam 213, 7a0 310,760
2,304,449 3,102,810
Loans te SMET: - .
2. 304,449 3,102,810
. Total Loan to Members EH.EH,ME_ A90, 201,913
BS-11  Short term loans and advances 31-Mar-18 31-Mar-17
B5-11.1  Loansto Stafi 437,010 A
BE-11.2  Advancestostaff 148,111 A 060
B5-11.3  Advence to others
Advanca to SMET 666,424 1,387,227
Amount recoverabie refating to misappropriated fund . 170,000
Others assets - Receivable from SMET 9,574 4,533
675,397 1,561,760
Less: Provision for doubtful ahvances - 1,149,512
676,397 412,248
= = Total l,iﬂa,ﬂs . I.H-ﬂ-,]"-'-ﬂt
BS-12  Other current assets 31-Mar-18 31-Mar-17
Interest accrued but not due on leans
Interest aceruad but not due on Individual lodns 1,497,589 787,616
iOther recelvablas
Expensas recoverabls 444 600 1,285,035
Dafference In inter office accounts 0 -
Suspense - Branch Afc - -
Other recoverabies 3,550 5,567
448,159 1,290,602
Total ther Current Assets s ~ 1.3#5,.1‘43 2078218

L,,-x&%

Groupings to sudited Fingncial Staterrents for the vear ended Rarch a1, W13



SARVODAYA NANO FINANCE LIMITED

(ALl arngunts in_Funless otherwise stated)
GROUPING INCOME AND EXPENDITURE FOR THE PERIOD 3i-Mar-18 31-Mar-17

"

PEL-1  Interest Income on Portfolio Loans

Inferest on Loans

- Fo Sanvodaya Mutually Benefit Trusts {SMET) 4 ’
= Te Annapoorna Borfowors 34,837 769 £E,0DE,554
- To Annapoorna Borrowess - Special - -
- To Nalsvaivazhu Barrowers 16,980,982 10,573,050
= To Vazhvadharam Borrowers 23,534,019 12,307,427
74,352,769 70,887,031
Less: Interest Derecognition - -

Total 4,352,765 70,887,031

Pil-2  Other Miscellaneous Recalpts from Members 3i-Mar-138 31-Mar-17
== Processing Fee 17,037 405 15,007,245
Total 17,105,395 19,007, 245
PEL-3 Dther income 31Mar-18 33-Mar-17
Interest an Stalt Venide Loans a0,002 61,203
40,012 61,203
Interest on Bank Deposiis 125,135 36,594
Provision no longer required, written back on NPRs - -
Provlshon no longer required, written back an reliapartpration - F68.405
Frovision no longer required, written back on Gratuity .
Provision no longer required, written back oi Others 1,145,512 .
Provision no longer required, written back on Boous H 142,057
DOther income - Recouery from embezdements written off EA2.035 214,300
Other Income -recovery from written of i Afcs LA50, 977 1,163233
Othar Inesme - Incormie Tas: refand 537,181 -
hiscedlanemes Income 67,500 164,000
Total 4,413,143 2,250,187
PREL-4 Personnel Expenses 31-Mar-18 31-Mar-17
Salaries and Incenthes
Staff Salaries 17,295,014 16,80%,144
Remunaration to Chib 76,370 GO0,000
Remuneration to MO 73£,163 -
Staff Allowances & Incentives
Stafl Performance Bonus 3,081,955 2,515,901
Empdoyer Contribution o Prowident Fund L7794 344 1,648,352
Emplgyer Contributinn m ES9C 154,916 125,406
Total 23,317,766 21 6498 808
PAL-5 Staff Wallare Expenses 31-Mar-18 31-Mar-17
Staff Heeruitrment & Training Expenses . .
Etaff Welfare Expenses 121,073 44,936
Tatal 131,073 94,936
P&L-& Gratulty H-Mar-18 31-Mar-17
Gratuity Expenses 552,112 364,434

Tatal 352,112 384,434

B b

Grouping Schadues e Audited Profit and Loss account for the year ended Mardh 31, 2012




SARVODAYA NANO FINANCE LIMITED

(ALl amounts fn Tunkess otherwise steated)
GROUPING INCOME AND EXPENDITURE FOR THE PERIOD 31-Mar-18 A1-Mar-17

PEL-7  Financlal Expenses 31-Maf-18 B1-Muar-17
Interest on Term Loans from Benks - .
Imterest an Term loaas from NBFC 43,808,748 24,333,043
Imterest an Waorking Capital laon from bank 310,479 455,144
Loan processing feg - 250,000
Total I'III_IH'..IT.I 25,038,187
PiL-8 hﬂkﬁm 31-Mar-18 31-Mar-17
Bank Charpag 282,240 5514672
Tatal BEZ 2454 551,672
PEL-8 Rent 31-Mar-18 31-Mar-17
Rent [Dffice & Sranches) 537,600 537600
Total 537,500 537,600
Pil- 10 Rates and Taxes 31-Mar-18 31-Mar-17
Awtes & Tawes - Sorvice Tax = B
ROC Filing Fee & Charges 20,399 384,115
Tatal 10,399 389,115
PRL-11 Insurance 31-Miar-18 31-Mar-17
Ensurance 322,502 303,513
Caszh Insurance foe Transit & Sale X .
Yehicle Insuranca . =
Taokal 372,502 303,512
Fil- 12 Repalrs & Malatenance 31-Mar-18 A1-Mar-17
AMC - Maintonance = .
Repairs & Maintenance 240,276 185,125
Total 280,276 185,125
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Grovping Schoculas 1o Audited Profit and Loss sccount for the vear erdod March 31, 2E



SARVODAYA NANO FINANCE LIMITED

(Al amaunts I Tunless otherwise stated)

GROUPING INCOME AND EXPENDHTURE FOR THE PERIOD 31-Mar-18 Z1-Mar-17
PBEL- 13 Elnctricity charges 31-Mar-18 F1-Mar-17
Electricity charges 158 268 173,648
Total 158,268 173,648
PEL- 14 Trweling Expenses 31-Mar-18 Al-Mar-17
Tranvelling Expenses
Maneging Tirechor 33,716 13,7849
Darectors 53,199 53434
Stadi T.B57.433 2,185%610
DOtlsers 34,125 123,367
Boarding and lodging Expentis
Mannging Director 21,836 16,722
Directors . 1450
Siaff :
Qthers 5.E35
Lecal Conveyance Expenses
fanaging Directoy 19,755 5.550
Directors 7638 20343
Stall g
hers -
Total 8,033,587 5,425,269
PEL-15 Communication Expanses Ji-Mar-18 31-Mar-17
Telephone Expenses 381,255 331913
Postage & Telegrasms 116316 110414
Total 498,171 442 337
PRl- 16 Printing & Stationery 31-Mar-18 §1-Mar-17
Printing & Stutionery 410,755 130,225
Computer Statlonery x !
Total 410,755 130,223
P&L-17 Professionzl and Consultancy Charges 3i-Mar-18 3i-Mar-17
Professionad Charges 82,500 G34.897
Consuitancy Charpges 12,000 =
CI8 Charges - HiEh Mark 368,603 476,518
Food Ferfarmance ncantive to SMET 3,050,000 -
Legal Charpas A, B0 100,000
i Tatal 3,859,702 1,501,426
PEL-18 Membership Foe 31-Mar-18 31-Mar-17
Memborship Fee Exgensed 145,750 131 407
Total 145,750 191,407
Miscellapeous Expanses 31-Mar-18 F1-Mar-17
Serviee Tak Exponsas - -
Books & Periodicals 8,110 7,570
r Miscellanegus Expianses 61,244 51,9568
L~ TOTAL 69,354 59,538
Grouplng Schedides Lo Audited Profit snd Liss sceount Tar the yoar end reh AL, BB




SARVODAYA NANO FINANCE LIMITED

(Al amounts In Tunless othenwise stated)

GROUPING INCOME AND EXPENDITURE EOR THE PERIOD

31-Blar-18 31-Mar-17
PEL- 20 Auditors' Remunerstion -par-18 31-Mas17
Audit Foe 300,000 SO0, 000
Income tax matters v .-
Others - RBI - NBFC-MFI . 232,000
Ot of pockel expenses 9,847 89,857
Takal 354 847 819,857
P&L- 21 Provizion for doubtful debis and write offs 31-Mas-18 A-Mar-17
Bad Cebits Writhen Cff 072 380 4,055,080
Provision for NPA - PEL Afc 343922 243,090
Embezzlement write-off 353,000 1,245,750
Write aff - Dthers = =
Frovizion lor daubtful sdvances - -
Total 4,775,302 5,547 860
PEL- 22 Provision for Taxes 3i-Mar-18 31-Mar-17
Tau an income 6,500,937 7795, 100
Reversal of deferred tax asset of earlier years {71,487) {503
Tital 6,429,455 ¥, 143497
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Grabping Schedules 1o Audited Profit and Loss account for the pear ended March 31, 2018



